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SUBJECT: DUTCH TO LIMIT SUPPORT FOR MOTHERHOOD 
REF: A. THE HAGUE 5226, 10/14/75; B. THE HAGUE 4768 9/19/75. 

1 . WITH COLLECTIVE WAGE AGREEMENTS AND CHRISTMAS BEHIND IT, 

AND WITH PARLIAMENT IN RECESS, THE DUTCH GOVERNMENT IS LAUNCH- 
ING ITS ATTACK ON THE GROWIN BURDEN OF SOCIAL PREMIUMS AND GOVERN- 
MENT EXPENDITURE ACCUSED OF BEING MAJOR CONTRIBUTIONS TO UNEM- 
PLOYMENT. THE FIRST VICTIME MAY BE MOTHERHOOD (AT LEAST FOR THOSE 
WITH INCOMES ABOVE 24,000 GUILDERS PER YEAR). ($1.00 EQUALS 2.68 
GUILDERS.) 

2. IN HIS FIRST NEWS CONFERENCE OF 1976, PRIME MINISTER DEN UYL 
LAUCHED THE FIRST TRIAL BALLOONS OF SOCIAL PROGRAM CUTS WHICH 
WILL BE NEEDED TO RESTRAIN THE GROWTH OF THE PUBLIC SECTOR'S 
SHARE OF THE NATIONAL INCOME. ECONOMISTS AND POLITICIANS IN 

MOST QUARTERS NOW VIEW SUCH RESTRAINT AS ESSENTIAL IF UNEMPLOYMENT 
IS TO BE CONTAINED AND REDUCED. HISPROPOSAL TO ABOLISH FAMILY 
ALLOWANCES (QUARTERLY PAYMENTS TO FAMILIES BASED ON NUMBER OF 
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PER YEAR BROUGHT THE STRONGEST PUBLIC REACTION, BUT PROPOSALS TO 
REDUCE MEDICAL CARE BENEFITS, ELIMINATE TAX DEDUCTIONS FOR OLD 
AGE PENSION PREMIUMS AND TO CUT THE LINK BETWEEN THE LEVEL OF 
SOCIAL BENEFITS FOR THE UNEMPLOYED AND THE BENEFICIARY'S FORMER 
SALARY WOULD PROBABLY HAVE GREATER LONG-TERM IMPACT. 

3. COMMENT: DEN UYL’S PROPOSALS ARE NOT A NEW DIRECTION FOR 
THIS GOVERNMENT. IT HAS ACKNOWLEDGED FOR SOME MONTHS NOW THAT 
SOCIAL PROGRAMS WOULD HAVE TO BE RATIONALISED IF THEIR GROWING 
COSTS WERE NOT TO SMOTHER THE ECONOMY AND FORCE INCREASED UNEM- 
PLOYMENT. THE GOVERNMENT IS NOW COMING DOWN TO THE DIFFICULT 
AND UNPOPULAR TASK OF DECIDING WHERE THE AXE MUST FALL. ITS 
WILLINGNESS TO BEGIN ITS EFFORTS WITH WHAT HAS ALL THE APPEARANCES 
OF AN ATTACK ON MOTHERHOOD INDICATES THAT THE GOVERNMENT IS 
DETERMINED TO DO THENECESSARY AND CONFIDENT OF ITS ABILITY TO 
SURVIVE THE INEVITABLE DIFFICULTIES. 
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